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RESOLUTION OF THE CITY COUNCIL 
 No.  

WHEREAS, Providence Water sells water in bulk (at “wholesale” rates) to some 

customers at a discount from those rates charged to direct “retail” consumers; and 

WHEREAS, The “wholesale” rates charged by Providence Water are set by the Public 

Utilities Commission for the benefit of ratepayers; and 

WHEREAS, Providence Water, and other water utilities, currently sell water to municipal 

water supplies at “wholesale” rates for resale to their direct customers; and

WHEREAS, The resale price(s) charged by at least some of these municipal water 

supplies are not regulated by the Public Utilities Commission; and 

WHEREAS, These municipal water supplies derive their authority to purchase and sell 

water pursuant to State enabling legislation; and 

WHEREAS, At the time it was enacted, the State enabling legislation probably 

contemplated that municipal water supplies would purchase water at “wholesale” rates to serve

users within the municipality (to whom they are accountable), but did not specify this within the 

legislation; and 

WHEREAS, The current absence of State regulation creates a loophole through which 

municipal water supplies can purchase water at a State-regulated “wholesale” rate and sell it 

outside the municipality at an unregulated rate. 

NOW, THEREFORE, BE IT RESOLVED, That the Providence City Council supports 

the introduction and passage of State legislation that requires municipal water supplies that 

purchase water from Providence Water or other water utilities at “wholesale” rates to limit resale 

of that water to customers located within the municipality. Attached as Exhibit A is a proposed 

sample bill that is designed to accomplish the goals identified in this resolution. 












