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Former Providence councilwoman could pad
pension with new city job

Dan McGowan, WPRIl.com Reporter
Published: July 16, 2015, 10:46 pm | Updated: July 16, 2015, 10:54 pm

PROVIDENCE, R.l. (WPRI) — A former city councilwoman’s new job working for her

ex-colleagues could prove lucrative once she’s done with it.
Former Councilwoman Balbina Young will likely be eligible for a significantly bigger

pension once she retires from her new job as a council aide, thanks to a longstanding city
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policy that lets politicians who also held a municipal job count their time in elected office

toward their pension credits.

Young, 68, represented Ward 11 in lower South Providence as a councilwoman for 22
years before announcing her retirement from the city's legislative body in 2010. Her two
decades of service entitled her to a traditional city pension of $495 per month and a
special elected official pension worth $477 per month. Those pensions are suspended

while she works for the city.

e Related: Former councilwoman has new city job (http://wpri.com/2015/07

/15/former-providence-councilwoman-tapped-for-new-city-job/)

Her new job as the council's administrator and liaison to the city clerk’s office

(http://wpri.com/2015/07/15/former-providence-councilwoman-tapped-for-new-city-job/)

will pay her an annual salary of between $57,000 and $60,000, according to Council
President Luis Aponte. Because pensions are calculated based on the highest five years
of compensation within the last 10 years of service, Young's pension will be partially
calculated on her current salary rather than the nearly $19,000 a year she earned

throughout the majority of her career on the council.

Once the final compensation is totaled, it is multiplied by 2.5% a year for the first 20 years
of service and another 2% for each year worked after 20 years. Until 2012, elected
officials were also eligible for a pension of $350 a year for each year served on the

council, up to 20 years.

“Is there a possibility that if she stays three years or four years that she’s going to
increase her pension? Yeah, like any other employee that might come back to the city,”
Aponte told WPRIl.com.

Aponte acknowledged that he understood the decision to hire Young would come with

scrutiny, but said her experience in city politics will allow her to “hit the ground running.”

“The fact that she was a councilwoman bodes well and | also think that the fact that she
was a former councilwoman shouldn't disqualify her from having this opportunity,” he

said.
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Young isn't the first former council member to spike their pension by taking a different

job in city government.

In 1997 Councilmen John Rollins, Thomas Glavin and David Igliozzi all resigned from the
council to take city-related jobs. (Glavin retired in 2011 after serving several years as the
council’s chief of staff.) Five years later, in 2002, Councilman Robert Clarkin resigned from

the council to take a position with the Department of Public Works.

Igliozzi, now a city Housing Court judge, has not yet applied for a pension. Rollins died

earlier this year.

City payroll records show at least 31 former council members or mayors collect both an
elected official pension and service pension. It is unclear how many ex-politicians also
worked for the city before or after they held elected office. On the current council, only
WiIbUrJennings, Ward 8, currently has a pension. He is retired from the city’'s Department
of Public Works.

As for Young, Aponte maintains he's “excited” she’s joined the staff.

“She really has a lot of energy,” he said. “Few people understand the dynamics of the City

Council, of the legislative process, better than her.”

Continue the discussion on Facebook (https://www.facebook.com/groups/PVDpolitics/)

Dan McGowan ( dmcgowan@wpri.com (mailto:dmcgowan@wpri.com) ) covers politics,

education and the city of Providence for WPRI.com. Follow him on Facebook

(https.//www.facebook.com/groups/PVDpolitics/) and Twitter: @danmcgowan

(https://twitter.com/danmcgowan)
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The following table lists the average number of additional years a
female born on July 1, 1947, can expect to live when she reaches a
specific age.

Additional Life

Expectancy Estimated Total
At Age (in years) Years
682 19.1 87.1
70 17.6 87.6

@ Your current age.

Note: The estimates of additional life expectancy:

e do not take into account a wide number of factors such as current
health, lifestyle, and family history that could increase or decrease
life expectancy.

® are based on
o the gender and date of birth you entered (your cohort) and
o information from our cohort life expectancy tables.
(Some of the information can be found in the 2014 Trustees
Report.)

Estimate as of Friday July 17, 2015 13:25:30 EDT.
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Sec. 17-183. - Definitions.

The following words and phrases as used in this article, unless a different meaning is plainly
required by the context, shall have the following meanings:

Final compensation means the average of the highest four (4) consecutive years of
compensation within the last ten (10) years of service, excluding payments made for overtime or
payments made for temporary or extra duties beyond the normal or regular workday.

Sec. 17-192. - Benefits payable.

(b) Allowance on service retirement. Upon retirement for service a member shall receive a
retirement allowance which shall consist of:

(1)

@

An annuity which shall be the actuarial equivalent of his/her accumulated contributions
at the time of his/her retirement; and

If the member is a class A employee who first becomes a member prior to July 1, 1996,
a pension which together with his/her normal annuity, exclusive of any excess annuity,
shall be equal to one-fortieth (1/40) of his/her final compensation multiplied by the first
twenty (20) years of his/her total service credited and equal to one-fiftieth (1/50) of
his/her final compensation multiplied by the number of years of his/her total service
credited in excess of twenty (20) years; and, in addition, an excess annuity which shall
be the actuarial equivalent of his/her accumulated excess contributions at the time of
his/her retirement. If the member is a class A employee who first becomes a member on
or after July 1, 1996, a pension which together with his/her normal annuity, exclusive of
any excess annuity, shall be equal to one-fiftieth (1/50) of his final compensation
multiplied by the number of years of his/her total service credited; and, in addition, an
excess annuity which shall be the actuarial equivalent of his/her accumulated excess
contributions at the time of his/her retirement, provided, however, that no class A
employee shall receive a service retirement allowance, exclusive of any excess annuity,
in excess of one hundred (100) percent of his/her final compensation.
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MORTGAGE CALCULATOR

Calculate your monthly mortgage payment using the free calculator below. A house is the largest purchase most of us
will ever make so it's important to calculate what your mortgage (/mortgage.aspx) payment will be and how much you
can afford. Estimate your monthly payments and see the effect of adding extra payments.

Mortgage amount $ |302,317
Mortgage term in years |14.000

or

Term in months {168
Interest rate per year % I8.25

Today's Rates (/funnel/mortgages/mortgage-
results.aspx?ic_id=mtg_calc_todays_rates_btn)

Mortgage start date | 01 Jul 2020
Calculate l

Show Amortization Schedule ~ l

HELP?

$3,040.00
Monthly payments

Interest Principal

Advertiser Disclosure

Lock in Monthly Payment of: $3,040.00 or less

o 30 yr fixed refi
e $302,317.00
© 740 Credit Score

Lender

Lender info
NMLS # 2890

State Lic #20102683LL
Sebonic

(Q Financial

Lender info
NMLS # 66247
State Lic #20132934LL

e Opts
e 20% down
e Providence, RI

APR Rate Est Payment Questions? Learn more

3.907%
Fees:$1,179.00
FriJul 17

3.875%
at 0 pts
30 day rate lock

$1,422.00 (877) 341-4305

More details

NEXT

Toll-free, no obligation

] 8 e 1)

3.916%
Fees:$1,495.00
FriJul 17

3.875%
at 0 pts
30 day rate lock

$1,422.00 (877)332-6160  Next

More details

Toll-free, no obligation

(v [
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Stuck in your annuity?
If you have a $500,000 portfolio and own an annuity, you have a lot at stake. Make sure you understand the details by
downloading Annuity Insights: Nine Questions Every Annuity Investor Should Ask by Forbes columnist Ken Fisher's firm.
This guide is designed to help you better understand these investments. Act now! Click Here to Download!

Present Value Calculator

Future Value:
Years:
Discount Rate:

Present Value:

Present Value Formula

Present value is compound interest in reverse: finding the amount you would need to invest
today in order to have a specified balance in the future. Among other places, it's used in the

theory of stock valuation.

FISHER INVES r.\rx..\[?a‘

Inputs
$ 302,317.00
5
8.25 %

Calculate !
Results
$ 203,386.93

See How Finance Works for the present value formula.

You can also sometimes estimate present value with The Rule of 72.

$10,000

$5,000
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MORTGAGE CALCULATOR advertsement

Calculate your monthly mortgage payment using the free calculator below. A house is the largest purchase most of us
will ever make so it's important to calculate what your mortgage (/mortgage.aspx) payment will be and how much you
can afford. Estimate your monthly payments and see the effect of adding extra payments.

Mortgage amount I56,903
929 ¥ $495.00
Mortgage term in years 19.000 Monthly payments

or

Term in months [228
Interest rate per year % I8.25

Today's Rates (/funnel/mortgages/mortgage-
results.aspx?ic_id=mtg_calc_todays_rates_btn)

Mortgage start date ‘ 01 Jul 2015
Calculate |

Show Amortization Schedule ~ |

] Get widget

HELP?

Interest Principal

BANKRATE RECOMMENDS:

‘ (ffinance/mortgages/3-ways-to-use-a-mortgage-calculator.aspx)
s .
& 3 ways to use a mortgage calculator (/finance/mortgages/3-ways-to-use-
a-mortgage-calculator.aspx)
A mortgage calculator can be used for purposes other than estimating a new mortgage payment.

(/Inews/rate-trends/mortgage.aspx)

. Where will mortgage rates head next week? (/news/rate-trends/mortgage.aspx)
Mortgage experts predict what will happen to rates over the next week -- and why.

-
advertisement

What’s Your Credit Score?
afé‘&redit.com

£ (/calculators/mortgages/new-house-calculator.aspx) @ /= G
A . ] o
%ﬂé How much house can | afford? (/calculators/mortgages/new-house-calculator.aspx) N < mmm "

Use this calculator to determine how much mortgage you can afford to take out based on your income and expenses. -

MORTGAGE & REAL ESTATE NEWSLETTER

MORTGAGE CALCULATOR HELP

Using an online mortgage calculator can help you quickly and accurately predict your monthly mortgage payment with just a few pieces
of information. It can also show you the total amount of interest you'll pay over the life of your mortgage. To use this calculator, you'll
need the following information:

Mortgage Amount

EXHIBIT 6
7/17/2015 3:10 PM



Mortgage Calculator from Bankrate.com - Calculate Payments with Ease http://www.bankrate.com/calculators/mortgages/mortgage-calculator...

1 of2

Adv: Refi 2.250%/2.370% APR

Home (http://www.bankrate.com/?ic_id=calc_mortgage_home_globalnav) Search Q
(http://www.bankrate.com  Rates (http://www.bankrate.com/compare-rates.aspx?ic_id=calc_mortgage_compare-rates_globalnav)
[?ic_id=calc_mortgage_home, glehain ﬁ\‘&p: //www.bankrate.com/calculators.aspx?ic_id=calc_mortgage_calculators_globalnav)
Mobile (http://www.bankrate.com/apps?ic_id=calc_mortgage_mobile-app_globalnav)
(https://my.bankrate.com/learn-more?qls=BRC_1LN1ALLL.Var1000256&ic_id=calc_mortgage_myBankrate_globalnav)

MORTGAGES (HTTP://WWW.BANKRATE.COM/MORTGAGE.ASPX?IC_ID=CALC_MORTGAGE_MORTGAGES_GLOBALNAV)

BANK RATES (HTTP://WWW.BANKRATE.COM/CD.ASPX?IC_ID=CALC_MORTGAGE_BANK-RATES_GLOBALNAV)

CREDIT CARDS (HTTP://WWW.BANKRATE.COM/CREDIT-CARDS.ASPX?IC_ID=CALC_MORTGAGE_CREDIT-CARDS_GLOBALNAV)

INSURANCE (HTTP://WWW.BANKRATE.COM/INSURANCE.ASPX?IC_ID=CALC_MORTGAGE_INSURANCE_GLOBALNAV)

AUTO (HTTP://WWW.BANKRATE.COM/AUTO.ASPX?IC_ID=CALC_MORTGAGE_AUTO_GLOBALNAV) NEW
IDENTITY PROTECTION (HTTP://WWW.BANKRATE.COM/ IDENTITY-PROTECTION?IC_ID=CALC_,MORTGAGE_IDENTITY-PROTECTION_GLOBALNA(/)
INVESTMENTS (HTTP://WWW.BANKRATE.COM/INVESTMENT.ASPX?IC_ID=CALC_MORTGAGE_INVESTMENTS_GLOBALNAV)

RETIREMENT (HTTP://WWW.BANKRATE.COM/RETIREMENT.ASPX?IC_ID=CALC_MORTGAGE_RETIREMENT_GLOBALNAV)

FINANCIAL PLANNING (HTTP://WWW.BANKRATE.COM/DEBT-MANAGEMENT.ASPX?IC_ID=CALC_MORTGAGE_FINANCIAL-PLANNING_GLOBALNAV)

advertisement

(/apps/mortgage-app/) (/free- ffi ) CONNECT WITH US

Get mortgage app J Get widget

MORTGAGE CALCULATOR advertsement

Calculate your monthly mortgage payment using the free calculator below. A house is the largest purchase most of us
will ever make so it's important to calculate what your mortgage (/mortgage.aspx) payment will be and how much you
can afford. Estimate your monthly payments and see the effect of adding extra payments.

Mortgage amount $ {47,237
e fit $475.00
Mortgage term in years {14.000 Monihiypaymepts

or
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Interest rate per year % l8.25
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Calculate |
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Interest Principal
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[/ 3 ways to use a mortgage calculator (/finance/mortgages/3-ways-to-use-
a-mortgage-calculator.aspx)

A mortgage calculator can be used for purposes other than estimating a new mortgage payment.

(/news/rate-trends/mortgage.aspx)

. Where will mortgage rates head next week? (/news/rate-trends/mortgage.aspx)
Mortgage experts predict what will happen to rates over the next week -- and why.
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égé How much house can | afford? (/calculators/mortgages/new-house-calculator.aspx)
Use this calculator to determine how much mortgage you can afford to take out based on your income and expenses.

MORTGAGE CALCULATOR HELP

Using an online mortgage calculator can help you quickly and accurately predict your monthly mortgage payment with just a few pieces
of information. It can also show you the total amount of interest you'll pay over the life of your mortgage. To use this calculator, you'll
need the following information:

Mortgage Amount
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Stuck in your annuity?
If you have a $500,000 portfolio and own an annuity, you have a lot at stake. Make sure you understand the details by
downloading Annuity Insights: Nine Questions Every Annuity Investor Should Ask by Forbes columnist Ken Fisher's firm.
This guide is designed to help you better understand these investments. Act now! Click Here to Download!
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Present Value Calculator
Compound Interest

»Present Value

Inputs Retum Rate / CAGR
Future Value: $ 47,237.00 Annuity
. Pres. Val. of Annuity
(ears; 5 Bond Yield
Discount Rate: 8.25 % Mortgage
Retirement
Calculate |
Results

Present Value: $ 31,779.19

Present Value Formula

Present value is compound interest in reverse: finding the amount you would need to invest
today in order to have a specified balance in the future. Among other places, it's used in the K E E P CO M
theory of stock valuation. 2

See How Finance Works for the present value formula.

You can also sometimes estimate present value with The Rule of 72. STA RT A B LOG
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